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SEC FILE NUMBER
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Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING__July 1. 2007

AND ENDING ___ June 30, 2008

MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: Aquila Distrib\utors, Inc. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
’ FIRM I.D. NO.
380 Madison Avenue, Suite 2300
| (No. and Street)
New York New York 10017
{City) (State) (Zip Code)}
NAME AND TELEPHONE NUMBER OF PERSpN TO CONTACT IN REGARD TO THIS REPORT
Robert Anderson 212-697-6666

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whosle opinion is contained in this Report®

Linder & Linder

(Namc - if individual, state last, first, middle name)
8 Chatham Place Dix Hills 11746
{Address) (City) (Zip Code)
CHECK ONE: ||
@ Certified Public Accountants PROCESSED

O Public Accountant

[0 Accountant not resident in United States or any of its possessions.

GEP 122008 5

FOR OFFICIAL USE ONLY

THOMSON REUTER]

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by a statement of facts and circu

mstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential porson‘s who are to respond to the collection of
Information contained In this form are not required to respond

SEC 1410 (06-02)

uniess the form displays a currently valid OMB control number.
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|
LOATH OR AFFIRMATION
| |

I__Robert Anderson - , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Agquila Distributors, Ing. , 88
of _June 30, | , 2008____, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, pnncrpal officer or director has any propnetary interest in any account
classified solely as that of a customer, except as.follows:

oyt & ttoe—

_______ - Signature
—~ ior Vi sident - . : -
- ;7%/ & / - B
7 == f;/sfﬂ'ﬁ PAMELA C. ROSE B
Notary Public Notary Public - State of New York e
This report ** contains {check all applicable boxes): No.01R0O6089026
(0 (a) Facing Page. Qualified in New York County
K (b) Statement of Financial Condition. My Commiseion Expires March 17, 2067 7/
(c) Statement of Income (Loss).
X (d) Statement of Cash Flows.
& (e) Statement of Changes in Stockholders’ Eqmty or Partners’ or Sole Proprietors’ Capital.
{f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
® (i) Information Relating 10 the Possession or Control Requirements Under Ruie 15¢3-3,
() A Reconciliation, including appropnatclexplananon of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Rescrve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
E () An Oathor Affimation.
O (m) A copy of the SIPC Supplemental Report. :
O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audlt.
® (o) Independent Auditors’ Report on Intcmal Accounting Control.

i i ‘
** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).




AQUILA DISTRIBUTORS, INC.

STATEM?NT OF FINANCIAL CONDITION

JUNE 30, 2008
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The Company's Statement| of Financial Condition as of June 30,
is available for examination at the office of the Company and at
the Regional Office of |the Securities and Exchange Commission.
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“  LINDER & LINDER B | Certificd Public Accountants

8 Chatham Place, Dix Hills, NY 11746 {631} 462-1213 Fax (631) 462-8319

Thomas Linder
“ Gail Linder

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
and Stockholders |
Aquila Distributors, Inc.

We have audited the accompanying statement of financial condition
of Aquila Distributors, Inc. as of June 30, 2008 that you are
filing pursuant to rule [17a-5 under the Securities Exchange Act of
1934. This financial |statement is the responsibility of the
Company's management. Our responsibility is to express an opinion
on this financial statement.

We conducted our audifi in accordance with auditing standards
generally accepted in |the United States of BAmerica. Those
standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statement is free
of material misstatemenﬁ. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the
financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the fin%ncial statement referred to above presents
fairly, in all material respects, the financial position of Aquila
Distributors, Inc. as | of June 30, 2008, in conformity with

accounting principles generally accepted in the United States of

i 7.

Dix Hills, New York
August 18, 2008
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ASSETS R

Current Assets

Cash and cash equiv?lents $ 251,488
Commissions receivaple 599,068
Due from funds | 199,127
Prepaid expenses 10,649
Marketable securities, at market 7,965
Total Assets | $1,068,297
|
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities ‘
Commissions payable| $ 590,025
Accounts payable and accrued expenses 89,460
Prepaid shareholderlservices fee 20,000
Total Current Liabilit%es 699, 485
Subordinated Borrowing% 20,000
Borrowings to be subordinated 20,000
|
40,000
Stockholders' Equity
Common stock, no parx value,
200 shares authorized, issued
and outstanding } 7,000
Additional paid-in-capital 203,000
Retained earnings 118,812
Total Stockholders' Equity 328,812
Total Liabilities‘and
Stockholders' Equity $1,068,297

See accompanying auditors' report and notes to financial statements.
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AQUILA DISTRIBUTORS, INC.
NOTES| TO FINANCIAL STATEMENT
JUNE 30, 2008

“

Note 1 - Summary of Significant Accounting Policies

|

Organization |

Agquila Distributoré, Inc., (the "Company”), is a registered broker
and dealer in securities under the Securities Exchange Act of 1934.
The Company acts| as the exclusive distributor of shares in
municipal and corporate bond funds, equity funds, and money market
mutual funds for its affiliate, Aquila Investment Management LLC,
{("Aquila Management"), which serves as manager and administrator
and, upon occasion, with certain funds, as investment advisor. The
Company and Aqu1la Management are under common ownership and
certain officers and directors of the Company are also officers,
trustees and stockholders of the above mentioned affiliates and the
affiliated mutual Ffunds.

Commission Income

The Company, as the exclusive distributor, receives commission
income from the sale of affiliated mutual fund shares including
sponsor fees and broker commissions from mutual funds trades
processed by the Company Both sponsor fees and commissions are
based upon a percentage of the sales price of the shares sold,
which percentage varles with the amount of the purchase. Income is
recognized on the ltrade date basis, which is the date of sale of
the mutual fund shares.

For the year ended| June 30, 2008, all commission income earned by
the Company was from the sale of shares of the affiliated funds.

Clearance of Mutuall Fund Shares

The Company 1is a| member of Fund/Serv, a facility offered to
registered broker/dealers for the clearance of purchases and
redemptions of mutual fund shares by member financial institutions.




Note

AQUILA DISTRIBUTORS, INC.
NOTES| TO FINANCIAL STATEMENTS
JUNE 30, 2008

1 - Summary of Significant Accounting Policies - (Continued)

Clearance of Mutual Fund Shares (Continued)

Pursuant to arrangements with its bank and the affiliated mutual
funds, the Company does not hold cash or securities from Fund/Serv
nor does it owe money or securities to the affiliated mutual funds
for the liabilities associated with such funds or securities. All
fund shareholder records are maintained by PFPC, 1Inc., as
shareholder servicgng agent for the affiliated mutual funds.

L

Income Taxes

Deferred income tax assets and liabilities are computed annually
for differences between the financial statement and tax bases of
assets and liabilities that will result in taxable or deductible
amounts in the fluture based on enacted tax laws and rates
applicable to the deriods in which the differences are expected to
affect taxable income. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expected to
be realized. Incowe tax expense is the tax payable or refundable
for the period plus or minus the change during the period in
deferred tax assets and liabilities.

Cash Equivalents

For purposes of the statement of cash flows, cash equivalents
include highly lquld debt instruments with original maturities of
three months or less.

Use of Estimates

The preparation of financial statements in conformity with

generally acceptedlaccountlng principles requires management to
make estimates aqd assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ

from those estimates.

|
|
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Note

Note

RQUILA DISTRIBUTORS, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2008

.i
2 - Related Party [ Transactions

|
As discussed in Note 1, Aquila Management serves as the manager
and administrator land in some instances, advisor to the various

-funds for which the Company serves as the exclusive distributor.

In connection w1th its services to the funds, the Company is
provided with offlce space and certain other services by Aquila
Management.. Costs for various shared services are reimbursed to
Aquila ManagementL In addition, the Company charges BAguila
Management a shareholder services, marketing, professional and
support service fee(“Shareholder Services Fees”).
I

At - June 30, 2008, intercompany balances are: cash equivalents
$180, 796, comm1551ons receivable $34,875, due from funds $199,127
and prepaid ShareHolder Services Fee of $20,000.

3 - Net Capital Requirements

The Company is subject to the net capital requirements of rule
15¢c3-1 of the Securities and Exchange Commission, which requires a
broker-dealer to have at all times sufficient liquid assets to
cover current 1ndebtedness In accordance with the rule, the
Company 1is requlred to maintain minimum net capital of $25,000 or
1/15 of aggregate |indebtedness.

At June 30, 2008, the Company had net capital, as defined, of
$99,351 which exceeded the required minimum net capital by
$51,386. Aggregate indebtedness at June 30, 2007 totaled $719,485
and the ratio of aggregate indebtedness to net capital was 7.2 to
1.

END




